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Transcript: Why US real estate debt?

Craig Oram: The opportunity in terms of being a private
market or alternative lender today is more attractive Authors:
than it's been over the past 20 years. We had a situation
in the US where banks became a really large part of the
commercial lending market, lending up to 40 percent of
commercial real estate. That's changing going forward.

Craig Oram
Portfolio Manager and President,

Real estate, as a credit investment, has particular
LaSalle Debt Investors

attributes that we find important in terms of securing
downside and that's having an underlying collateral that
actually has value; you're not lending against an
intangible asset.

Alexandra Levy
Head of Debt Capital Markets,
Americas

Alexandra Levy: As we think about portfolio
diversification, the debt component really helps to round
out the diversification in a larger portfolio and helps to
mitigate market cycles and risk, and in 2025, where we anticipate volatility, that will
continue to be important. The current market cycle is different from the GFC (Global
Financial Crisis) in that in the GFC, there was a liquidity vacuum. Today, what we're
seeing is there's multiple lender types available but there's more conservatism in the
market.

Craig Oram: In the US, we like the first mortgage space. We find that that's the most
secure part of the capital stack.

We like the attributes that it is 100 percent cash flowing today, so you're not earning
your income from appreciation down the road, but you're earning your income today.
And having that current pay feature is really attractive to investors.
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Important notice and disclaimer

This publication does not constitute an offer to sell, or the solicitation of an offer to buy, any securities or any interests in any
investment products advised by, or the advisory services of, LaSalle Investment Management (together with its global investment
advisory affiliates, “LaSalle”). This publication has been prepared without regard to the specific investment objectives, financial
situation or particular needs of recipients and under no circumstances is this publication on its own intended to be, or serve as,
investment advice. The discussions set forth in this publication are intended for informational purposes only, do not constitute
investment advice and are subject to correction, completion and amendment without notice. Further, nothing herein constitutes
legal or tax advice. Prior to making any investment, an investor should consult with its own investment, accounting, legal and tax
advisers to independently evaluate the risks, consequences and suitability of that investment. LaSalle has taken reasonable care
to ensure that the information contained in this publication is accurate and has been obtained from reliable sources. Any
opinions, forecasts, projections or other statements that are made in this publication are forward-looking statements. Although
LaSalle believes that the expectations reflected in such forward-looking statements are reasonable, they do involve a number of
assumptions, risks and uncertainties. Accordingly, LaSalle does not make any express or implied representation or warranty and
no responsibility is accepted with respect to the adequacy, accuracy, completeness or reasonableness of the facts, opinions,
estimates, forecasts, or other information set out in this publication or any further information, written or oral notice, or other
document at any time supplied in connection with this publication. LaSalle does not undertake and is under no obligation to
update or keep current the information or content contained in this publication for future events. LaSalle does not accept any
liability in negligence or otherwise for any loss or damage suffered by any party resulting from reliance on this publication and
nothing contained herein shall be relied upon as a promise or guarantee regarding any future events or performance. By accepting
receipt of this publication, the recipient agrees not to distribute, offer or sell this publication or copies of it and agrees not to
make use of the publication other than for its own general information purposes.
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